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CHAIRMAN’S STATEMENT

-

~

Dear Shareholders,

| have been entrusted the additional Charge of
Chairman of your company about seven months
ago and | welcome you all at the 57" Annual General
Meeting of your Company. | hope that you and
your family are all doing well, and keeping safe
and healthy in these pandemic times. The
Covid-12 pandemic has disrupted our lives in an
unprecedented manner and created a new 'normal’.
The Covid 19 has been no less virulent economically
than it has been medically. However, being the
resilient ones | am confident that we will eventually
emerge oul of this crisis stronger and wiser,

Before | deliberate on various aspects of my speech,
let me fake this opportunity to express our collective
appreciation for each and every emergency
personnel combating the pandemic in order to make
the world safer and more convenient place for
allofus.

As with businesses around the world, it
has been a trying time for your Company as well.
Motwithstanding the various challenges,
Management of your Company has prioritized
adherence to the health and safety guidelines for all
and tried to ensure the best possible medical and
logistics facilities for its employees within its

financial means.

As you know, the glebal GDP growth in 2019 was 2.9
percent — the slowest since the global financial crisis
of 2008-09. Trade restrictiver measures and
geopolitical stress were resorted to by many major
economies of the world - in a state of swivet, which
only further compounded the effect,

The outlook for 2020 remains glum with IMF
projecting a contraction of almost 5% inits June 2020
edition of the World Economic Outlook. But with the
hope of an effective vaccination holding a promise, it
is expected that economic activity would begin to
recover in 2021 but the world would still need to
adjust to a ‘new normal’. Our country is not insular to
this global trend. India’s domestic economy, though
showing a promise of recovery, will also have lo
shareits burden of the impact of the pandemic.

PERFORMANCE OF THE COMPANY DURING
2019-20

Mow, | would like to present the salient features of
your Company's performance during the FY 2019-
20. Your Company, as you would have seen from the
audited figures, achieved a trade turnover of
Rs.24,066.05 crore during 2019-20, while facing
some headwinds like fall in average price of urea;
reduced import of steam coal for Government Power
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Flants due to increased domestic supplies by Coal
India; restrictions on iron ore mining and continuous
ban on export of iren ore from Karnataka, ete. The
year 2109-20 was unigue in many ways.

The Company has in 2018-20 booked a net loss of
Rs. 227.11 cr. This was also due lo the fact thal your
company had accounted for accrued interest from its
JV — NIMNL, which had remained unpald for last
several years and thereafter with the complete
shutdown of the NINL plant, it had to be provisioned
for in the accounts. The Company had so far been
recognizing the interest on financial inputs extended
to NINL till 2018-19 purgly on an accrual basis,
However, during the financial year 2019-20 when
operations of NINL plant were shut down due to the
dire financial position of NINL, your company made
due provisioning as per prudent financial norms.
These past-accrued incomes accounted for from
NIML can now only expected to be recouped from the
divestmenl proceeds of NINL, The Govermnment has
approved the disinvestment of NINL as it has been
loss making company for nearly a decade and had
tumed a negative net worth in the past years.

MMTC has also taken an unusually high loan
exposure by taking its highest ever loans from the
banks in 2019-20 — something which has financially
stressed it to its limits. The Company is hoping to pay
back these loans - again from the divestment
proceeds of NINL. These are trying times for MMTC
inwhich your company is trying to measure up.

As | mentioned earlier the Government has accorded
approval for divestment of NIML, the Jaint Venture
Company, in which MMTC, NMDC, BHEL and
MECOM and two Odisha Government companies i.e.
OMC and IPICOL, are major shareholders. The
Government has taken the decision to disinvest NINL
through the Department of Investment and Public
Assel Management (DIPAM). DIPAM has initiated
the process of disinvestment of MINL. The process,
which was initially expected to be completed by
September 2020, has been delayed due to
unforeseen circumstances on account of COVID-19.
Your company hopes farvently to be able to realize a
fairly good value in the proceeds from divestimeant of
MINL to recoup its losses.

In the long standing dispute with M/s Anglo Coal of

Australia related to Coal contracted by MMTC in the
period 2007-2011, the Hon'ble Supreme Court has
set aside a judgment favorable to MMTC. The likely
impact on MMTC would be guite significant.
However, all legal recourses are being explored to
mitigate the damages and our legal team is trying to
explore the best options to protect the interest of the
shareholders of your company

The only silver lining has come from the wholly
owned subsidiary of your Company - MMTC
Transnational Pte. Ltd. Singapore (MTPL) set up to
tap South East Asian market for trading In
commodities, which has established itself as a
credible and reputable trading ouffit in Singapore.
During the financial year 2019-20 the subsidiary
company has achieved sales turnover of USS$
333.60 million as against US$ 154.12 million during
last fiscal. The Net Profit of MTPL during the financial
year 2019-20 amounted to USS 0.97 milion as
against US$ 0.27 million earned during 2018-19.
HIGHLIGHTS OF OTHER JOINT
VENTURES/PROJECTS

As you are aware, your company has promoted a

number of joint ventures under PPFP Route fo take

advantage of new opportunities emerging in the free
market environment, | will shara with you a few
highlights of these initiatives:-

* MMTC PAMP India Pvi. Ltd,, the JV established
with PAMP Switzerland has achieved a total
income of Rs.34 569.28 crores with a profit after
tax of Hs. 100.63 crores during 2018-20 which
was recast to Rs. 47.02 crores due o issues
related to COVID-19 pandemic, custom duty etc.

* Yourcompany has recelved a tolal dividend of Rs.
17 per equity share of face value of Rs. 2/- each
from BSE Limited, during the financial year 2019-
20 wherein your company holds 38,961 equity
shares.

Far revamping of MMTC's operations, several steps
are being taken:

a) Disinvestment in NINL and exit other loss
making joint ventures like SIOTL, ICEX and
FTWZ projects. While decision to exitthese JVs
have already been taken by your company the
aftermaths from COVID-19 may affect the
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quantum of realization of the investments,

b)Closure of few Regional Offices and
conversion of some of the ROs into Sub-
Regional Offices thereby cutting down the
establishment & administrative costs incurred
atthese locations.

¢) VRS was introduced during 2019-20 to reduce
the surplus manpower and reduce the
establishment cost. It is proposed to roll out
another VRS during the current fiscal also to
further rationalize the manpower and bring
down the administrative and establishment
costs and overheads to more manageable
levels., This is vital for the long term
sustainability of your company.

CORPORATE GOVERNANCE

Al MMTC, the goal of corporate govemnance is 1o
ensure fairness for every stakeholder — our
customers, investors, vendor-partners, the
community, and the governments of the countries in
which we operate. We believe that sound corporate
governance is of utmost importance for enhancing
and retaining the investor trust. It is a reflection of our
culture, our policies, our relationship with
stakeholders, and our commitment to values. All
efforts will be made to ensure that all statutory
Corporate Governance requirements are being
complied with in letter and spirit.

HUMAN RESOURCE

The human resource is the backbone of any
organization. In MMTC the focus is to build an
enabling culture and ethical setup to motivate the
manpower with required skill sets. As on 31st March
2020, the Company's manpower stood at 794
including Board level Funclional Directors, which
has come down to 730 as on 30th November 2020,
comprising of 339 officers and 391 staff cadre
employees including erstwhile MITCO.
CORPORATE SOCIAL RESPONSIBILITY

With continued focus on CSR and —the philosophy of
Caring, Sharing and Growing as adopted by MMTC,
various projects are undertaken in line with the
applicable regulations under the Companies Act,
2013 and the extant DPE Guidelines. In its
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commitment towards CSR and sustainability
initiatives, a sum of Rs. 1,73 crores was allocated for
2019-20 for undertaking CSR activities mainly
related to Healthcare, Promotion of Education &
Nutrition, Swachh Bharat Abhiyan, Mational Mission
for Clean Ganga (NMCG), and Skill Development.
MMTC has contributed Rs. 53 lakhs from its CSH
budget out of the allocated budget for 2019-20, to
PM-CARES Fund to help in the fight against the
COVID-19 pandemic.

FUTURE PROSPECTS

Your Company strives to operate with a focus on
doing business ethically, yielding sustainable
returns, and pursuing sustainable cost
improvements. It realizes that it will need to fake
tough decisions in these trying times and tighten its
belt to reduce expenditures and recoup losses
incurred in some of Its past misbegotten investments
- through prudent cost cutting, downsizing and
overcome its hebetude in ring fencing its claims in the
divestment process of MINL.

ACKNOWLEDGEMENT

| would like to convey my sincere acknowledgement
and appreciation to the shareholders on behalf of the
Board for your continued strong and reasoned belief
in the Company. MMTC is chartering a new journey
and I look forward to your continued support in this
endeavor,

To conclude, on behall of the Board of Directors of
your Company, | would like to convey my sincerest
thanks to the Central Government departments; for
consistently supporting and facilitating your
Company in all its endeavours. | also take this
opportunity to express gratitude to the valued
customers, business associates and all other
stakeholders for sharing a profound relatiohship with
the Company and constantly supporting and
strengthening the developmental efiorts of MMTC.

| wish you and your families’ good health and safety.
Thank you. Jai Hind.

(SANJAY CHADHA)
Chairman & Managing Director
24.12.2020
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[Company Secretaries) +91-11-23644447
Fax : +591-11-23644448
Near Shakti Nagar Railway Under Bridge, Website : www.jkgupta.com
Gulabi Bagh, Delhi- 110052 E-mail ; Jitesh@ijkgupta.com

Compliance Certificate on Corporate Governance

To
The Members of
MMTC Limited

I. We have examined the compliance of conditions of Corporate Governance by MMTC Limited for the
vear ended 3 15t March 2020 as stipulated in Regulation 17 to Regulation 27 and as per the other relevant
provisions of Securities Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (hereinafter referred as “Listing Regulations™) and as stipulated in Guidelines on
Corporate Governance for Central Public Sector Enterprises by Department of Public Enterprises
{hercinafler referred as “DPE Guidelines on Corporate Governance™),

b3

The compliance of conditions of Corporate Governance is the responsibility of the management. Our
examination is limited to review the procedures and implementation thereof, adopted by the Company
for ensuring the compliance with the conditions of the Corporate Governance as stipulated in the said
regulations. It is neither an audit nor an expression of opinion on the financial statements of the
Company.

3. In our opinion and to the best of our knowledge and information and according to the explanations
given to us and based on the representations made by the directors and the Management, we certify that
the Company has complied with the mandatory conditions of Corporate Governance as stipulated in
the Listing Regulations and DPE Guidelines on Corporate Governance, except:

a. Compliance of Regulation 17 (1) (b) of Securities and Exchange Board of India (Listing
Obligations & Disclosure Requiremenis) Regulations, 2015 and Clause 3.1.4 of the
DPE Guidelines on Corporate Governance for Central Public Sector Enterprises with
respect to the appointment of requisite no. of Independent Directors on the Board of the

Company.

b. Compliance of Regulation 17 (1) (a) of Securities and Exchange Board of India (Listing
Obligations & Disclosure Requirements) Regulations, 2015 and Clause 3.1.2 of the
DPE Guidelines on Corporate Governance for Central Public Sector Enterprises with
respect to the appoiniment of requisite no, of Functional Directors on the Board of the

Company.

4. We further state that such compliance is neither an assurance as to the future viability of the company
nor the efficiency or effectiveness with which the management has conducted the affairs of the

company,
For J. K. Gupta & Associates »
RS
- ﬂ W
i 6*"‘
Place: Delhi Jitesh Gupta\
Date: 07/11/2020

C P No. 2448
UDIN : FOO39T8B001 178052
































































To,

The Members,

MMTC Limited

Core-1 Scope Complex

7 Institutional Area Lodhi Road
MNew Delhi 110003

Ohir Secretarial Audit Report for the Financial year ended on March 31* ., 2020 is to be read along with

this

ﬁ‘q

Place: Delhi '
Date: 14.10.2020

letter.

Maintenance of secretarial record is the responsibility of the management of the company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe that
the processes and practices, we followed provide a reasonable basis for our opinion.

We have relied on the Internal Auditors” Report for the period under review; hence we have
verified the correctness and appropriateness of Statutory Compliances of the Company on sample
basis. The qualifications/Observations mentioned in their Audit report also forming part of this

report.

We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the company.

Wherever required. we have obtained the Management representation about the compliance of
laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification of
procedures on test basis.

The Secretarial Audit report is neither an assurance as to m:future viability of the company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
company,

UDIN: FOO3978BOM093964
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COMMODITY - WISE PERFORMANCE

(% in crore)
Yearended 31st March 2020 | 2019 | 2018| 2017 | 2016 | 2015 | 2014 | 2013 | 2012| 2011| 2010
EXPORTS
IronOre 1602 564 | 1091 923 361 | 1,401 | 1,670 989 305 1,939| 1,924
Manganese ore/oxide 9 10 - - 7 14 23 34 58 102
Chrome ore/concentrate 74 126 191 350 82 34 353 378 616 808 627
Pigiron 110 375 401 242 230 629 | 1,099 289 940 814 489
Slag - 8 1 - - - 2 - - - -
Fertilizer - - - - - - 235 153 149 74 80
Agro Products - - - - - 229 754 | 1,148 - 2 -
Raw Wool - - - - - - - - 1 - -
Merchanting Trade - - 61 21 - - - - - - -
General Trade 7 21 50 45 - - - - - - -
Total Exports 1802 | 1104 | 1795| 1580 673 | 2301 | 4127 | 2980 | 2045| 3693 | 3223
IMPORTS
Metals/IRM
Copper/Copper Cathodes 1 166 - - - 10 133 124 155
Zinc 95 136 147 - 101 56 62 84 138 121 149
Lead 1 0 0 - 0 3 2 5 4 12 9
Tin 8 8 45 39 18 20 39 42 67 101 52
Nickel 32 23 26 58 18 72 75 57 139 330 104
Aluminium - - - - - - - - - - 1
Antimony Metal - - 1 4 4 5 7 6 - 3 1
Steel/Steel Scrap/ HR Coils - - - - - - - - 48 108 158
Others 21 25 26 10 - - - " 58 28 33
SUBTOTAL 157 192 246 278 141 156 185 214 587 827 664
Fertilizers:
Sulphur 6 17 14 6 16 23 23 23 22 14 22
Urea 11091 | 10111 | 1823 2,418 | 2,611 | 7,797 | 3,597 | 1,170 | 4,893 | 1,453 | 1,408
DAP - - - - - - - - 145 - 57
MOP - - - 158 - 176 128 560 528 394 930
PhosphoricAcid - - - 46 - - - - - - -
Others - - 1 24 97 - - - - - 0
SUBTOTAL 11097 | 10128 | 1838 | 2652 | 2725 | 7996 | 3747 | 1754 | 5587 | 1861 | 2418
Diamonds/Gold/Emeralds 7072 | 9581 | 8939| 4,874 | 6,342 | 4,334 | 8,412 13,137 |50,461 (50,193 [31,603
Agro Products 96 610 529 106 58 70| 1,214 | 1,378 | 1,184 | 1,492 | 1,464
Hydrocarbons 646 | 1097 323 570| 1,013 | 1,948 | 5,151 | 4,469 | 3,220| 8,923 | 3,820
Others 5 17 3 - 17 26 5 3 3 4 0
TOTALIMPORTS 19073 | 21625 | 11878 | 8480 | 10296 | 14530 | 18713 | 20955 | 61042 | 63301 | 39969
DOMESTIC
Copper/Zinc/Brass/Alum. 5 1 - 0 - - - - 2 119
Pig Iron/Slag/Steel 558 | 1488 417 174 187 176 234 980 827 418 635
Fertilizers 3 5 2 0 160 86 5 8 9 4 4
Agro Products 660 370 20 103 298 - 502 | 1,604 846 129 125
Gems & Jewellery/Silver 1232 | 3206 | 1168| 1,165 708 812 761 538 682 492 527
Hydrocarbon 692 356 439 69 114 176 446 | 1,166 348 587 175
Others 31 138 38 22 24 161 287 186 130 228 347
TOTALDOMESTIC 3181 | 5564 | 2084| 1533 | 1492 | 1411 | 2234 | 4482 | 2842| 1860 | 1932
TOTALTURNOVER 24056 | 28293 | 15757 | 11593 | 12460 | 18242 | 25075 | 28416 | 65929 | 68854 | 45124
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not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion:

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31st March 2020,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Mote on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For M.L. Puri & Co.
Chartered Accountants

FRN: 002312N
Place: New Delhi CA. R.C. Gupta
Date: 31.07.2020 Partner

M MNo.2095584
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Take home a piece of exclusive Sanchi silverware

* Decorative ltems = Utility ltems * Table Accessories * Religious Items »
For all your silverware pur:hnser 1.|1a.|-t MMTC's showrooms in Delhi al:
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